AGENDA

ROSSMOOR COMMUNITY SERVICES DISRICT
AUDIT COMMITTEE MEETING

Please be advised that all persons wishing to attend this meeting may do so in person or via
Zoom. Join Zoom Meeting: https://zoom.us/j/98120341211?pwd=NGtBQzdkbVpVa0lMdIZiVEhDRnIRUTO9
Enter Meeting ID: 981 2034 1211 and Passcode: RossmooR

RUSH PARK
West Room
3021 Biume Drive
Rossmoor, California 90720

Monday, October 4, 2021

8:30 a.im.

A. ORGANIZATION
1. CALL TO ORDER: 8:30 a.m.
2. ROLL CALL: Directors Rips, Searles
3. PLEDGE Of ALLEGIANCE: Director Rips

4. PRESENTATIONS: None

B. PUBLIC FORUM
Any person may address the members of the Audit Committee at this time upon any
subject within the jurisdiction of the Audit Committee of the Rossmoor Community
Services District.

C. REGULAR CALENDAR

1. DISCUSSION WITH GENERAL MANAGER/DISTRICT AUDITOR REGARDING THE FY
2020-2021 ANNUAL AUDIT REPORT

D. ADJOURNMENT
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CERTIFICATION OF POSTING

I hereby certify that the attached Agenda for the October 4, 2021, 8:30 a.m. meeting of the
Rossmoor Community Services District Audit Committee was posted at least 48 hours prior to

the time of the meeting.
ATTEST.

oo Mondova 09/30/2021

Date

JOE MENDOZA
General Manager
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ROSSMOOR COMMUNITY SERVICES DISTRICT

AGENDA ITEM C-1

Date: October 4, 2021

To: Audit Committee
Director Jeffrey Rips
Director Nathan Searles

From: General Manager Joe Mendoza

Subject: DISCUSSION WITH GENERAL MANAGER/DISTRICT AUDITOR RE: FY 2020~
2021 ANNUAL AUDIT REPORT

RECOMMENDATION .

it is recommended that the Rossmoor Community Services District (RCSD) Audit Committee
review and approve the FY 2020-2021 Annual Audit Report and forward the document to
the RCSD Board of Directors for approval at their October 12, 2021 regular meeting.

INFORMATION

Your agenda package for this meeting includes the Financial Statements and Independent
Auditor’s Report for the Year Ended June 30, 2021 (Attachment 1), audited by Rogers,
Anderson, Malody & Scott LLP (RAMS), the District Auditor. Also included for your
information is the Financial Statements and Independent Auditor’s Report for the Year
Ended Jjune 30, 2020 (Attachment 2) for reference.

Financial Highlights

¢ For the FY 2020-2021 the combined fund balance increased $156,945 from
$1,126,955 (refer {o page 9 - sum of fund 10 and fund 40) to $1,283,900.

¢« Total Revenues recognized was $1,702,583 for FY 2020-2021 and $1,653,574 for FY
2019-2020, an Increase of $49,009 compared to FY 2019-2020 and exceeded the
adopted budget by $23,088.

s Total Expenditures incurred was $1,545,638 for FY 2020-2021 and $1,535,358 for FY
2019-2020, an increase of $10,280 compared to FY 2019-2020 and exceeded the
adopted budget by $52,303.

« During the FY 2020-2021, the District enacted a 20% furlough for the employees.

¢ During the FY 2020-2021, the District afso incurred COVID-19 related expenses,
including salaries for part-timers, PPE supplies and legal fees.

¢« In order to simplify the accounting, we closed Fund 40 and transferred the remaining
balance $47,349 to fund 10.
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Audit Committee Agenda Item C-1

Discussion with General Manager/District Auditor Re: FY 2020-2021 Annual Audit Report
October 4, 2021

Page 2

+ In September 2020, the District also paid off the Special Assessment District Bonds,
therefore, Fund 50, the fiduciary fund used to account for the resources to pay for
the bond, is also closed at June 30, 2021.

ATTACHMENTS
1. DRAFT - Rossmoor Community Services District Financial Statements and Independent
Auditor's Report for the Year Ended June 30, 2021
2. Rossmoor Community Services District Financial Statements and Independent
Auditor’'s Reportt for the Year Ended June 30, 2020
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ATTACHMENT 1

DRAFT
Subject to Change

Rossmoor Community Services District
Financial Statements
and
Independent Auditor’'s Report
For the Year Ended

June 30, 2021
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Rossmoor Community Services District DRAFT

Financial Statements with Independent Auditor's Report SUbjGCt to Change
June 30, 2021
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DRAFT

Subject to Change
Independent Auditor's Report

Board of Directors
Rossmoor Community Services District
Rossmoor, California

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of
Rossmoor Community Services District (the District), as of and for the
year ended June 30, 2021, and the related notes to the financial
statements, which collectively comprise District's basic financial
statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in ali
material respects, the respective financial position of the governmental
activities, each major fund, and the aggregate remaining fund information
of the District, as of June 30, 2021, and the respective changes in
financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America, as well as
accounting systems prescribed by the State Controller's Office and state
regulations governing special districts.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America (GAAS) and the standards
applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and
the State Controller's Minimum Audit Requirements for California Special
Districts. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the District
and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Financial Statements

The District’s management is responsible for the preparation and fair
presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

-
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DRAFT
Sub{ject to Change

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
District’s ability to continue as a going concern for one year after the date that the financial
statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinions. Reasconable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit,

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectivenass of the District’s internal control. Accordingly,
no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as weli as evaluate the overall
presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinions on the basic financial
statements are not affected by this missing information.

2.
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DRAFT

Subject to Change

Accounting principles generally accepted in the United States of America require that the
budgetary comparison infarmation be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain fimited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October XX, 2021 on our consideration of the District's internal control over financiat reporting
and on our tests of its compliance with cerfain provisions of faws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not fo provide an opinion on the effectiveness of internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District's internal control over financial
reporting and compliance.

San Bernardino, California
October XX, 2021

-3-
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Rossmoor Community Services District DRAFT
Government-Wide Financial Statements Subject to Change
Statement of Net Position
June 30, 2021
Governmental
Activities
ASSETS
Cash and investments $ 1,283,458
Receivables:
Accounts 60,000
Taxes 18,876
Interest 921
Capital assets not being depreciated 2,866,408
Capital assets being depreciated, net 1,382,728
Total assets 5,612,391
LIABILITIES
Accaunts payable 76,140
Deposits 3,215
Compensated absences - due within one year 28,804
Compensated absences - due in more than one year 8,604
Total liabilities 116,763
NET POSITION
Investment in capital assets 4,249,136
Unrestricted 1,246,492
Total net position $ 5495628

The accompanying notes are an integral part of these financial statements.

4
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Rossmoor Community Services District DRAFT

Government-Wide Financial Statements Subject to Change
Statement of Activities
For the Year Ended June 30, 2021

Program
Revenues
Net
Charges for ~ Governmental
Eunctions/Programs Expenses Services Activities
Governmental activities:
General government $ 895419 $ - $ (895,419)
Public services 283,271 60,000 (223,271)
Parks and recreation 508,395 123,335 (385,060)
Interest 269 - {269)
Total governmental activities $ 1,687,354 $ 183,335 (1,504,019)
General revenues:
Taxes:
Property 1,098,769
Special assessments 381,240
Investment income 4,982
Other 34,257
Total general revenues 1,519,248
Change in net position 15,229
Net Position:
Beginning of year 5,480,399
End of year $ 5,495,628

The accompanying notes are an integral part of these financial statements.
-5-
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Rossmoor Community Services District

Governmental Funds Financial Statements

Balance Sheet
June 30, 2021

DRAFT

Subject to Change

ASSETS

Cash and investments

Receivables:
Accounts
Taxes
Interest

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable

Deposits

Total liabilities

Fund balances:
Unassigned

Total fund balances

Total liabilities and fund balances

Capital Projects

Capital

Projects Total
General Contributions Governmental

Fund 10 Fund 40 Funds
$ 1,283,458 $ - $ 1,283,458
60,000 - 60,000
18,876 - 18,876
921 - 021
$ 1,363,255 3 - $ 1,363,255
$ 76,140 $ - $ 76,140
3,215 - 3,215
79,355 - 79,355
1,283,900 - 1,283,900
1,283,900 - 1,283,900
$ 1,363,255 $ - $ 1,363,255

The accompanying notes are an integral part of these financial statements.

-7-
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Rossmoor Community Services District

Governmental Funds Financial Statements

Reconciliation of the Balance Sheet of Governmental Funds
to the Government-Wide Statement of Net Position

June 30, 2021

DRAFT
Subject to Change

Fund balances of governmental funds

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.

Long-term liabilities are not due and payable in the current period
and, therefore, are hot reported in the funds.

Compensated absences

Net position of governmental activities

$ 1,283,900

4,249,136

(37,408)

$ 5,495,628

The accompanying notes are an integral part of these financial statements.

8-
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Rossmoeor Community Services District DRAFT

Governmental Funds Financial Statements Subject to Change
Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended June 30, 2021

Capital Projects

Capital
Projects Total
General Contributions Governmental
Fund 10 Fund 40 Funds
REVENUES
Taxes $ 1,098,769 $ - $ 1,008,769
Special assessments 381,240 - 381,240
Intergovernmental 60,000 - 60,000
Charges for services 123,335 - 123,335
Investment income 4,982 . 4,982
Other 34,257 - 34,257
Total revenues 1,702,683 - 1,702,583
EXPENDITURES
Current:
General government 897,329 - 897,329
Public services 283,271 - 283,271
Parks and recreation 294,456 - 294,456
Capital outlay 63,136 - 63,136
Debt service:
Principal 7,477 - 7177
Interest 269 - 269
Total expenditures 1,545,638 - 1,545,638
Excess of revenues over (under)
expenditures 156,945 - 156,945
OTHER FINANCING SOURCES (USES)
Transfers in 47,349 - 47,349
Transfers out - {(47,349) (47,349}
Total other financing sources (uses) 47,349 {47,349) -
Net change in fund balances 204,294 (47,349) 156,945
FUND BALANCES
Beginning of year 1,079,608 47,349 1,126,955
End of year $ 1,283,900 $ - $ 1,283,900

The accompanying notes are an integral part of these financial statements.
-9-
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Rossmoor Community Services District DRAFT

Governmental Funds Financial Statements Subject to Change
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund

Balances of Governmental Funds to the Government-Wide Statement of Activities
For the Year Ended June 30, 2021

Net change in fund balances - total governmental funds $ 156,945

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense or are
allocated to the appropriate functional expense when the cost is below
the capitalization threshold. This is the amount by which depreciation
expense ($162,286) exceeded capitalized capital outlay ($41,680) in the
current period, adjusted for the net effect of disposition of capital assets
($30,962). (151,568)

Repayment of the principal of long-term debt was an expenditure in
governmental funds, but the repayment reduces long-term [iabilities in
the Government-Wide Statement of Net Position.
Principal payments on loan payable 7,177
Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as

expenditures in governmental funds.

Decrease in compensated absences 2,675

Change in net position of governmental activities $ 15,229

The accompanying notes are an integral part of these financial statements.
-10-
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Rossmoor Community Services District

Fiduciary Funds Financial Statements
Statement of Fiduciary Net Poslition
June 30, 2021

DRAFT
Subject to Change

ASSETS

LIABILITIES

NET POSITION

Custodial
Fund
Fund 50

The accompanying notes are an integral part of these financial statements.

-11-
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Rossmoor Community Services District

DRAFT
Fiduciary Funds Financial Statements Subject to Change
Statement of Changes in Fiduciary Net Posifion
For the Year Ended June 30, 2021
Custodial
Fund
Fund 50
ADDITIONS $ -
DEDUCTIONS
Payments to bondholders 482 093
Total deductions 482,093
Net decrease in fiduciary net position (482,093)
NET POSITION
Beginning of year 482,093
End of year $ -

The accompanying notes are an integral part of these financial statements.
-42-
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Rossmeor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 1 —~ Summary of Significant Accounting Policies
A. Reporting Entity

On Navember 4, 1986, the territory of the unincorporated Rossmoor Community approved
the order adopted on June 25, 1986 by the Board of Supervisors of the County of Orange
ardering a reorganization resulting in the formation of the Rossmoor Community Services
District (the District). The District was formed to acquire, provide and maintain public
recreation facilities and services, street lighting, and, subject to the consent of the County of
Orange, installation and maintenance of median landscaping, aesthetic trimming of parkway
trees, and street sweeping.

Upon formation on January 1, 1987, the District assumed responsibility for the various
services formerly provided by Community Service Area Number 21 and assumed all assets
and liabilities, including real property, from Community Service Area Number 21.

The District is governed by a five member Board of Directors elected by the registered
voters within the District boundaries.

B. Basis of Presentation
Financial statement presentation follows the recommendations promulgated by the
Governmental Accounting Standards Board (“GASB”) commonly referred to as accounting
principles generally accepted in the United States of America (“GAAP"). GASRB Is the
accepted standards-setting body for establishing governmental accounting and financial
reporting standards.

C. Measurement Focus and Basis of Accounting

Government-wide Financial Statements

The government-wide financial statements include a statement of net position and a
statement of activities. These statements report information of all nonfiduciary activities of
the primary government.

The government-wide financial statements are reported using the “economic resources”
measurement focus and the accrual basis of accounting. Accordingly, all of the District’s
assets, liabilities, including capital assets and long-term liabilities, are included in the
accompany statement of net position. The statement of activities presents changes in net
position. Under the accrual basis of accounting, revenues are recognized in the period in
which they are earned (i.e. Property taxes are recognized as revenues in the year for which
they are levied. Grants and similar items are recognized as revenue as soon as all eligibiiity
requirements imposed by the provider have been met.). Expenses are recognized in the
period when the liability is incurred, regardless of the timing of the related cash flows.

-13-
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 1 — Summary of Significant Accounting Policies (Continued)
C. Measurement Focus and Basis of Accounting {Continued)

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1) charges
to customers or applicants who purchase, use or directly benefit from goods, services, or
privileges provided by a given function or segment, and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are
reported instead as general revenues.

Governmental Fund Financial Statements

Governmental Fund Financial Statements include a Balance Sheet and a Statement of
Revenues, Expenditures and Changes in Fund Balances. An accompanying schedule is
presented to reconcile and explain the differences in Fund Balance as presented in these
statements to the Net Position presented in the Government-wide Financial Statements. The
District presented all funds as major funds.

Governmental fund financial statements are reported using the “current financial resources”
measurement focus and the modified accrual basis of accounting. Revenues are recoghized
as soon as they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the District considers revenues to be
available if they are collected within 60 days of the end of the current fiscal year.
Expenditures generally are recorded when a liahility is incurred. However, debt service
expenditures, as well as expenditures related to compensated absences, are recorded only
when payment is due. General capital asset acquisitions are reported as expenditures in
governmental funds.

Property taxes, special assessments, charges for services, and interest associated with the
current fiscal period are all’ considered to be susceptible to accrual and so have been

recognized as revenues of the current fiscal year. All other revenue items are considered to
be measurable and available only when cash is received by the District.

14~
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 1 —~ Summary of Significant Accounting Policies {Continued)
C. Measurement Focus and Basis of Accounting (Continued)
The District reports the following major governmental funds:

The General Fund is the general operating fund of the District. All general tax revenues
and other receipts that are not allocated by law or contractual agreement to some other
fund are accounted for in this fund. The general operating expenses not paid through
other funds are paid from this fund. This fund correlates with Fund 10 in the District's
annual budget.

The Capital Projects Contributions Fund is used for the financing and construction of
the District's public facilities. This fund correlates with Fund 40 in the District's annual
budget, and the fund was closed during the year.

Additionaily, the District reports the following fund types:
Fiduciary Fund:

The Custodial Fund is used to account for assets held by the District as a custodian for
other parties and agencies. The assets held are related to the series 1993 park
improvement bonds, which are the liability of the property owners and are secured by
liens against the assessed properties. This fund correlates with Fund 50 in the District's
annual budget, and the fund was closed during the year upon repayment of the bonds.

Certain activity occurs during the year involving transfers of resources between funds. In
fund financial statements, these amounts are reported at gross amounts as transfers in/out.
While reported in fund financial statements, certain eliminations are made in the preparation
of the government-wide financial statements.

D. Property Taxes

Property taxes and special assessments associated with the current fiscal year are all
considered to be susceptible to accrual and have been recognized as revenues of the
current fiscal year. Property taxes attach as an enforceable lien on property. Secured and
unsecured property taxes are levied on July 1%, The unsecured and secured property tax
lien date is January 1. Unsecured property taxes become delinguent on August 315,
Secured property taxes are payable in two instaliments, on November 1% and February 1%t of
each year, become delinquent on December 10 and April 10%, respectively. The County of
Orange bills and collects the property taxes and remits them to the District according to a
payment schedule established by the County. Property tax revenues are recognized when
received in cash except at year-end when they are accrued pursuant to the modified accrual
basis of accounting. The County is permitted by State law to levy property taxes at 1% of full
market value (at the time of purchase) and can increase property assessed value no more
than 2% per year.

A15-
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Rossmoor Community Services District DRAFT

Notes to Basic Financlal Statements Subject to Change
For the Year Ended June 30, 2021

Note 1 — Summary of Significant Accounting Policies (Continued)
E. Cash, Cash Equivalents, and Investments

The District's cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with original maturities of three months or less from
the date of acquisition.

The District is a voluntary participant in an investment pocl managed by the State of
California titled Local Agency Investment Fund (LAIF) which has invested a portion of the
pooled funds in Structured Notes and Assets-Backed Securities. LAIF's investments are
subject to credit risk with full faith and credit of the State of California coltateralizing these
investments. In addition, these Structured Notes and Asset-Backed Securities are subject to
market risk as to changes in interest rates.

Certain disclosures requirements for deposits and investment risks were made in the
following area:

s |nterest rate risk
o Credit risk
o QOverall
o Custodial credit risk
o Concentration of credit risk

F. Receivables
All receivables are shown net of an allowance for doubtful accounts.
G. Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the applicable
governmental activities columns in the government-wide financial statements. Such assets
are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated assets are valued at the acquisition value of the assets on the date on which they
- were contributed. The costs of normal maintenance and repairs that do not add to the value
of the asset or materially extend assets’ lives are not capitalized. The District utilizes a
capitalization threshold of $5,000 and an estimated useful life in excess of two years.

Depreciation is recorded on a straight-line basis over the following estimated useful fives:

Buildings and structures 7 —40 years

Computer equipment 3 -7 years

Motorized vehicles 5~ 10 years
-16-
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 1 — Summary of Significant Accounting Policies (Continued)
H. Long-term liabilities

In the government-wide financial statements, long-term liabilities are reported as liabilities in
the applicable governmental activities statement of net position. Issuance costs are
expensed when incurred.

I. Compensated Absences

Full-time District employees earn twelve sick leave days per year and ten to twenty vacation
days per year depending on years of service. Part-time employees earn sick and vacation
days at a pro-rated amount. Vacation days can only be used after one year of employment.
Upon termination, the District is obligated to compensate employees for 100% of the
accrued vacation time, and up to 80 hours of unused sick leave. Compensated absences
are recorded in the long-term liabilities in the statement of net position.

J. Net Position

In government-wide financial statements, net position is classified in the foliowing
categories:

Investment _in capital assefs — This component of net position consists of capital
assets, net of accumulated depreciation

Restricted — This component of net position consists of restricted assets reduced by
liabilities related to those assets

Unrestricted — This component of net position is the amount of the assets, fiabilities that
are not included in the determination of investment in capital assets or the restricted
component of net position

K. Fund Balances

Nonspendable — amounts that are not in a spendable form (such as prepaids and
deposits) or are required to be maintained intact.

Restricted — amounts constrained to specific purposes by their providers (such as
grantors, bondholders and higher levels of government), through constitutional
provisions or by enabling legislation.

Committed - amounts constrained to specific purposes by a government itself, using
the highest level of decision-making authority; to be reported as committed, amounts

cannot be used for any other purpose unless the government takes the same highest-
level action to remove or change the constraint.

-A7-
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 1 — Summary of Significant Accounting Policies {Continued)
K. Fund Balances (Continued)

Assigned — amounts a government intends fo use for a specific purpose; intent can be
expressed by the governing body or by an official or body to which the governing body
delegates the authority.

Unassigned — amounts that are for any purpose; positive amounts are reported onty in
a general fund.

L. Spending Policy

For government-wide financial statements, when an expense is incurred for purposes for
which both restricted and unrestricted net position are available, the District's policy is to
apply restricted net position first.

For governmental fund financial statements, when expenditures are incurred for purposes
where only unrestricted fund balances are available, the District's policy is to apply the
unrestricted resources in the following order: committed, assigned, and unassigned.

M. Revenues

Property taxes and special assessments are collected by the County of Orange on behalf of
the District and remitted to the District at various times during the year. Reimbursements
from the State and the County are presented as intergovernmental revenues. Charges for
services revenues represent fees collected for the use of District facilities. Investment
income is derived from interest earnings and fair market value adjustments of the District's
financial assets that are maintained in various investment types. Revenues not ciassified in
one of the categories above are presented as other revenues.

Intergovernmental revenue for the year ended June 30, 2021 consists of County street
sweeping reimbursements of $60,000. These intergovernmental revenues are presented as
program revenues under the public services function/program in the statement of activities.
N. Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
0. Implementation of New Pronouncement
The District implemented GASB Statement No. 84, Fiduciary Activities. The principal

objective of this Statement is to enhance the consistency and comparability of fiduciary
activity reporting by state and iocal governments.
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 2 — Stewardship, Compliance and Accountability
A. Budgetary Data

Budgets for the General Fund and the Capital Projects Fund are prepared, approved and
adopted in accordance with Section 61110 of the government code. Budgetary control is
maintained at the total expenditure level of each fund. Unexpended and unencumbered
appropriations of the governmental funds automatically lapse at the end of the fiscal year for
noncapital projects. Any deficiency of budgeted revenues compared to budgeted
expenditures is financed from beginning unrestricted fund balance. During the fiscal year,
several nominai supplementary appropriations were necessary.

B. Excess of Expenditures Over Appropriaticns

For the year ended June 30, 2021, expenditures in excess of appropriations (legally adopted
annually budget) are as follows.

Fund Expenditures Appropriations Excess

General Fund $ 1,545,638 $ 1,493,335 $ 52,303

Note 3 — Cash and Investments

Cash and investments as of June 30, 2021 consist of the following.

Cash on hand $ 400
Demand deposits 199,052
Local Agency Investment Fund 1,084,006

Total cash and investments $ 1,283,458

Investments Authorized by the California Government Code and the District’s Investment
Policy

The following table identifies the investment types that are authorized by the District's
investment policy. The tabie also identifies certain provisions of the District’s investment policy
that address interest rate risk, credit risk and concentration of credit risk. This table does not
address investments of debt proceeds held by bond trustee that are governed by the provisions
of debt agreements of the District, rather than the general provisions of the California
Government Code or the District’s investment policy.

-10-
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Rossmoor Community Services District DRAFT

Notes to Basic Financlal Statements Subject to Change
For the Year Ended June 30, 2021

Note 3 — Cash and Investments {Continued)

Investments Authorized by the California Government Code and the District’s Investment
Policy (Continued)

Maximum Maximum
Maximum Percentage of Investment in
Authorized Investment Type Maturity Portiolio One Issuer
U.S. Treasury Securities, Notes and
Bonds 5 Years 25% $250,000
Federal Agency or U.S. Government
Securities 5 Years 25% $250,000
California State Bonds, Warrants and
Treasury Notes 5 Years 25% $250,000
California Local Agency Investment Fund N/A 100% $75 Million
Orange County Treasury N/A 25% None
Medium-Term U.S, Corporate Bonds or
Notes 5 Years 25% $250,000
Bankers Acceptances 6 Months 25% $250,000
Certificates of Deposit 2 Years 25% $250,000

Local Agency Investment Fund

The District is a participant in LAIF which is reguiated by California Government Code Section
16429 under the oversight of the Treasurer of the State of California. The District's investments
in LAIF at June 30, 2021 included a portion of pool funds invested in Structure Notes and Asset-
Backed Securities:

Structured Notes are debt securities (other than asset-backed securities) whose cash-
flow characteristics (coupon rate, redemption amount, or stated maturity) depend upon
one or more indices and/or that have embedded forwards or options.

Asset-Backed Securities, the bulk of which are mortgage-backed securities, entitle
their purchasers to receive a share of the cash flows from pool of assets such as
principal and interest repayments from a pool of mortgages {such as Collateralized
Mortgage Obligations) or credit card receivables.

As of June 30, 2021, the District had $1,084,006 invested in LAIF, which had invested 2.31% of
the pool investment funds in Structured Notes and Asset-Back Securities. LAIF determines
market value on its investment portfolio based on market quotations for those securities where
market quotations are readily available and based on amortized cost or best estimate for those
securities where market value is not readily available. The District's investment in LAIF is
reported at amortized cost at June 30, 2021, All investments with LAIF are secured by the full
faith and credit of the State of California. Separate LAIF financial statements are available from
the California State Treasurer's Office on the Internet at http://www.treasurer.ca.gov.

-20~
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 3 — Cash and Investments (Continued)
Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways that the District
manages its exposure to interest rate risk is by purchasing a combination of shorter-term and
longer-term investments and by timing cash flows from maturities so that a portion of the
portfolio is maturing or coming close to maturity evenly over time as necessary to provide the
cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the District's investments (including
investments held by bond trustee) to market interest rate fluctuations is provided by the
following table that shows the distribution of the District's investments by maturity:

12 months 12 months
Investment Type Total or less Qor more
Local Agency Investment Fund $ 1,084,006 $ 1,084,006 $ -

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Presented below is the minimum rating required by
(where applicable) the District's investment policy or debt agreements, and the actual rating as
of year-end for each investment type.

Minimum Rating as
Investment Type Total Legal Rating of Year End
Locail Agency Investment Fund $ 1,084,006 N/A Not rated
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 3 — Cash and Investments (Continued)
Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The custodial credit
risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The District's investment policy
limits investments in certificates of deposit and corporate notes from one issuer to $250,000. All
other authorized deposits are subject to the following provision: The California Government
Code requires that a financial institution secure deposits made by state or local governmental
units by pledging securities in an undivided collateral pool held by a depository regulated under
state law (unless so waived by the governmental unit). The market value of the pledged
securities in the collateral pool must equal at least 110% of the total amount deposited by the
public agencies. California law also allows financial institutions to secure governmental agency
deposits by pledging first trust deed mortgage notes having a value of 150% of the secured
public deposits. :

As of June 30, 2021, the District did not have deposits with financial institutions in excess of
federal depository insurance limits.

Fair Value of Investments

GAAP defines fair value, establishes a framework for measuring fair value and establishes
disclosures about fair value measurement. Investments, unless otherwise specified, recorded at
fair value in the statement of net position/balance sheet, are categorized based upon the level of
judgment associated with the inputs used to measure their fair value. Level of inputs are as
follows:

Level 1 — Inputs are unadjusted, quoted prices for identical assets and liabilities in active
markets at the measurement date

Level 2 — inputs, other than quoted prices included in Level 1, that are observable for the
asset or liability through corroboration with market data at the measurement date.

Level 3 — Unobservable inputs that reflect management's best estimate of what market
participants would use in pricing the assets or liability at the measurement date.

Investments in the Local Agency investment Fund (LAIF) are not subject to classification in the
fair value hierarchy.

-2
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 4 — Capital Assetls

A summary of changes in capital assets activity for the District’s governmental activities for the
year ended June 30, 2021 is as follows.

Balance at Balance at
June 30, 2020 Increases Decreases June 30, 2021
Governmental activities:
Capital assets, not being depreciated:
Land $ 2,861,158 $ - $ - $ 2,861,158
Construction in progress 10,762 - (5,512) 5,250
Total capital assets, not being
depreciated 2,871,920 - (5,512} 2,866,408
Capital assets, being depreciated:
Buildings and structures 4,541,171 47,192 (91,740) 4,496,623
Computer Equipment 5,353 - - 5,353
Motorized vehicles 59,703 - - 59,703
Total capital assets,
being depreciated 4,606,227 47,192 {91,740} 4,561,679
Less accumulated depreciation for:
Buildings and structures (3,045,778) (157,012) 60,778 (3,142,012)
Computer Equipment (319) (765) {1,084)
Motorized vehicles {31,346} (4,509) - {35,855)
Total accumulated
depreciation (3,077,443} (162,286) 60,778 (3,178,951)
Total capital assets, being
depreciated, net 1,528,784 (115,094) (30,962) 1,382,728
Governmental activities
capital assets, net $ 4,400,704 $ (115,004) § (36,474} $ 4,249,136

Depreciation expense was charged to the following functions/programs in the statement of
activities.

General government $ 765
Parks and recreation 161,521
$ 162,286
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Su bject to Change

For the Year Ended June 30, 2021

Note 5 — Long-Term Liabilities

A summary of changes in long-term liabilities for the District's governmental activities for the
year ended June 30, 2021 is as follows.

Balance Balance Due within
June 30, 2020 Additions Delstions Jung 30, 2021 One Year
Long-term debt
from direct borrowing:
Loan payable $ 7177 § - % (7177) § - 3 -
Other long-term
liabilities:
Compensated
absences 40,083 35,328 (38,003) 37,408 28,804
Total long-term
liabilities $ 47260 §$ 35328 §$ (45,180) § 37408 % 28,804

Loan Payable

On August 15, 2018, the District financed the purchase of a truck for $27,784. The loan bears
interest at 5.99% a year and matures on August 29, 2021. The District paid the remaining
balance of the loan during the year ended June 30, 2021.

Non-District Obligation Bonds — Special Assessment District Bonds

On June 10, 1993, the District issued $5,000,000 of Series 1993 Limited Obligation
Improvement Bonds for Landscaping and Lighting Assessment District No. 1991-1 (Rush
School Site Acquisition Project) in accordance with the provisions of the Municipal Improvement
Act 1915. The bonds are the liability of the property owners and are secured by liens against the
assessed properties. The District acts as agent for collection of principal and interest payments
by the property owners and remittance of such monies to the bondholders. Neither the faith and
credit nor the general taxing power of the District have been pledged to the payment of the
bonds. The bonds bear interest at 6.2% a year and mature on September 2, 2021. The balance
of the bonds outstanding were paid in full during the year ended June 30, 2021.

Note 6 — Transfers To/From Other Funds

The District closed out the Capital Projects Contribution Fund (Fund 40) and transferred the
remaining $47,349 to General Fund (Fund 10) during the year ended June 30, 2021.
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Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Su bject to Change
For the Year Ended June 30, 2021

Note 7 — Risk Management

Liability coverage for the District is provided through the California Joint Powers Insurance
Authority (California JPIA). In addition to liability coverage, the California JPIA offers other
coverage programs. The various coverage programs shown below apply to the District. Pollution
legal liability insurance, all risk property insurance, and crime insurance are purchased from
commercial insurance companies on behalf of the District. Claims administration for the liability
program is provided by Carl Warren & Company. Workers’ Compensation liability is covered
through State Fund Insurance.

Comprehensive General and Automobile Liability Coverage
Period: July 1, 2020 to July 1, 2021
Limit: $50 million combined single limit per occurrence
Annual Contribution Paid: $26,687
Cumulative Refund Due from California JPIA as of June 30, 2021: $0

Pollution Legal Liability Insurance
Period: July 1, 2020 to July 1, 2021
Limit: $5 million per member, $250,000 per occurrence self-insured retention
Premium Paid 2020-21: $284

All Risk Property Insurance
Pariod: July 1, 2020 to July 1, 2021

Deductibles: {a} $10,000 for Building and Contents,

(o) 5% for optional Earthquake and Flood, and {c) $5,000 for optional Mechanical
Breakdown

Premium Paid 2020-21: $7,000

Crime Insurance
Petiod: Juiy 1, 2020 to Juiy 1, 2021
Deductible: $5,000 Faithful Performance, Depositor's Forgery, Theft, and Computer Fraud
Premium Paid 2020-21: $1,800

Adequacy of Protection

All claims are investigated, valued, reserved, defended and/or settled in accordance with
generally accepted insurance industry practices. There are no existing claims known to the
District which would exceed its applicable coverage. For the past three years, no claim has
exceeded coverage limits for any of the programs indicated above. Contributions made for
pooled self-insurance programs include amounts for claims which may have been incurred but
not reported. Management believes the coverage as stated above is adequate and reasonable
for the District.

-25-

Page 30 of 69



Rossmoor Community Services District DRAFT

Notes to Basic Financial Statements Subject to Change
For the Year Ended June 30, 2021

Note 8 - COVID-19

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(COVID-19) a global pandemic and recommended containment and mitigation measures
worldwide. The COVID-19 outbreak in the United States has caused business disruption in all
sectors, both private and public. There is considerable uncertainty around the financial impacts
of the pandemic on the District. The District's major revenue sources could be directly impacted
by these events, however, the ultimate financial impact and duration cannot be estimated at this
time, and no adjustments have been made to these financial statements as a result of the
contingency.,
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Rossmoor Community Services District DRAFT

Required Supplementary Information Subject to Change
General Fund {Fund 10)

Budgetary Comparison Schedule

For the Year Ended June 30, 2021

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budgst
REVENUES
Taxes $1,041595 § 1,041,595 $1,008,769 § 57,174
Special assessments 360,000 360,000 381,240 21,240
Intergovernmental 60,000 60,000 60,000 -
Charges for services 164,900 164,900 123,335 (41,565)
Investmesnt Income 16,000 16,000 4,982 (11,018)
Other 37,000 37,000 34,257 (2,743)
Total revenues 1,679,495 1,679,495 1,702,583 23,088
EXPENDITURES
Current:
General government 772,625 772,525 887,329 (124,804)
Public services 280,550 289,550 283,271 6,279
Parks and recreation 327,710 327,710 294,456 33,254
Capital cutlay 103,550 103,550 63,136 40,414
Debt service:
Principal - - 7177 {(7,177)
Interest - - 269 (269)
Total expenditures 1,493,335 1,493,335 1,545,638 (52,303)
Excess of revenues over
(under) expenditures 186,160 186,160 156,945 {29,215)
OTHER FINANCING
SOURCES {USES)
Transfers in 40,000 40,000 47,349 7,349
Total other finanging
sources (uses) 40,000 40,000 47,348 7,349
Net change in fund balance $ 226,160 $ 226,160 204,294 $  (21,866)
FUND BALANCE
Beginning of year 1,079,606
End of year $ 1,283,900
07-
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Independent Auditor's Report

Board of Directors
Rossmoor Community Services District
Rossmoor, California

Report on Financial Statements

We have audited the accompanying financial statements of the
governmental activities, each major fund and the aggregate remaining
fund information of the Rossmoor Community Services District (the
District), as of and for the year ended June 30, 2020, and the related
notes to the financial statements, which collectively comprise the District's
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements
based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America, and the
standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and
the State Controller's Minimum Audit Requirement for California Special
Districts. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor

-
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considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial paosition of the governmental activities, each major fund, and the
aggregate remaining fund information of the District as of June 30, 2020, and the respective
changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America, as well as accounting systems prescribed
by the State Controller's Office and state regulations governing special districts.

Other Matters
Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinions on the basic financial
statements are not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the
budgetary comparison information be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financiai
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

2.
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s financial statements as a whole. The accompanying major
fund budgetary comparison schedules and the Statement of Changes in Fiduciary Assets and
Liabifities - Agency Fund are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The major fund budgetary comparison schedules and the Statement of Changes in Fiduciary
Assets and Liabilities - Agency Fund are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects
in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 2, 2020, on our consideration of the District's internal control over financial reporting
and on our tests of its compliance with certain provision of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District's internal control over financial reporting and compliance.

l()a CAS, A‘M&; Mmloa? 2 ,«fwﬁ} LLF,

San Bernardino, California
October 2, 2020
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Rossmoor Community Services District

Statement of Net Position
June 30, 2020

ASSETS

Cash and investments

Accounts receivable

Taxes receivable

Interest receivable

Capital assets not being depreciated
Capital assets being depreciated, net

Total assets

LIABILITIES
Accounts payable
Deposits
Noncutrent liabilities:
Due within one year
Due in more than one year

Total liabilities
NET POSITION
Net investment in capital assets

Unrestricted

Total net position

Governmental
Activities

$ 1,131,439
60,000
18,275

3,341
2,871,920
1,628,784

5,613,759

83,125
2,975

37,060
10,200

133,360

4,393,527
1,086,872

$ 5,480,399

The accompanying notes are an integral part of these financial statements.
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Rossmoor Community Services District

Statement of Activities
For the Year Ended June 30, 2020

Functions/Programs

Governmental activities:
General government
Public services
Parks and recreation
Interest and fiscal charges

Total governmental activities

Program Revenues

Charges for
Expenses Services

Operating
Grants and
Contributions

$ 838624 § ; $ .
298,147 60,000 -
539,434 131,762 ]

621 - -
$ 1,676,826 $ 191,762  $ -

General revenues:
Taxes:
Property
Special assessments
Investment income
Other

Total general revenues
Change in net position
Net position, beginning of year

Net position, end of year

The accompanying notes are an integrat part of these financial statements.
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Capital Net
Grants and Governmental
Contributions Aclivities

$ - $ (838,624)
- (238,147)
- (407,672)
- (621)

$ - (1,485,064)

1,042,573
358,893
17,897
42,449

1,461,812

(23,252)

5,503,651

$ 5,480,399

-6-
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Rossmoor Community Services District

Balance Sheet

Governmental Funds

June 30, 2020

ASSETS

Cash and investments

Receivabies:
Accounts
Taxes
Interest

Total assets

LIABILITIES AND FUND BALANCES

Lighilities:

Accounts payable

Deposits

Total liabilities

Fund balances;
Assigned to:

Capital projects

Unassigned

Total fund balances

Total liabilities and fund balances

Capital Projects

Capital

Projects Total
General Contributions Governmental

Fund 10 Fund 40 Funds
$ 1,083,551 $ 47,888 $ 1,131,439
60,000 - 60,000
18,275 - 18,275
3,341 - 3,341
$ 1,165,167 $ 47,888 $ 1,213,055
$ 82,586 $ 539 $ 83,125
2,975 - 2,975
85,561 539 86,100
- 47,349 47,349
1,079,606 - 1,079,606
1,079,606 47.349 1,126,955
$ 1,165,167 $ 47,888 $ 1,213,055

The accompanying notes are an integral part of these financial statements.
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Rossmoor Community Services District

Recongiliation of the Balance Sheet of
Governmental Funds to the Statement of Net Position

June 30, 2020

Fund balances of governmental funds $ 1,126,955

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 4,400,704

lLong-term liabilities are not due and payable in the current period
and, therefore, are not reported in the funds.

Compensated absences {(40,083)
Loan payable - (7,177)
Net position of governmental activities $ 5,480,399

The accompanying notes are an integral part of these financial statements.
-8-
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Rossmoor Community Services District

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2020

REVENUES
Taxes
Special assessments
Intergovernmentat
Charges for services
Investment income
Other

Total revenues

EXPENDITURES

Current:
General government
Public services
Parks and recreation

Capital outlay

Debt service;
Principal retirement
Interest and fiscal charges

Total expenditures

Excess of revenues over (under)
expenditures

OTHER FINANCING SOURCES
Transfers in
Transfers out

Total other financing sources
Net change in fund balances
Fund balances, beginning of year

Fund balances, end of year

Capital Projects

Capital
Projects Total
General Contributions Governmental
Fund 10 Fund 40 Funds
$ 1,042,573 $ - $ 1,042,573
358,893 - 358,893
60,000 - 60,000
131,762 - 131,762
17,897 - 17,897
42,449 - 42,449
1,653,574 - 1,653,574
830,603 - 830,603
298,147 - 298,147
298,762 133 298,895
74,755 26,499 101,254
- 5,838 5,838
- 621 621
1,502,267 33,091 1,635,358
151,307 (33,091) 118,216
- 75,000 75,000
(75,000) - (75,000)
(75,000) 75,000 -
76,307 41,909 118,216
1,003,299 5,440 1,008,739
$ 1,079,808 $ 47,349 $ 1,126,955

The accompanying notes are an integral part of these financial statements.
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Rossmoor Community Services District

Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2020

Net change in fund balances - total governmental funds $ 118,216

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outiays as expenditures. However, in
the statement of activities, the cost of those assets is alfocated over
their estimated useful lives and reported as depreciation expense or are
allocated to the appropriate functional expense when the cost is below
the capitalization threshold. This is the amount by which depreciation
expense ($166,103) exceeded capitalized capital outlay ($26,499) in the
current period. (139,604)

The additions to and repayment of the principal of long-term debt
consumes the current financial resources of governmental funds,
However, they have no effect on net position.
Principal payments on loan payable 5,838
Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as

expenditures in governmental funds.

Increase in compensated absences (7,702)

Change inh net position of governmental activities $ (23,252)

The accompanying notes are an integral part of these financial statements.
-10-
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Roessmoor Community Services District

Statement of Fiduciary Assets and Liabilities
Agency Fund
June 30, 2020

Special
Assessment
Fund 50
ASSETS
Cash and investments $ 106,512
Investments held by fiscal agents 372,302
Assessments receivable 3,279
Total assets $ 482,093
LIABILITIES
Due to bondholders $ 482,093

The accompanying notes are an integral part of these financial statements.
-11-
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 1: Summary of Significant Accounting Policies
A Reporting Entity

On November 4, 1986, the territory of the unincorporated Rossmoor Community approved the
order adopted on June 25, 1986 by the Board of Supervisors of the County of Orange ordering
a reorganization resulting in the formation of the Rossmoor Community Services District (the
District). The District was formed to acquire, provide and maintain public recreation facilities and
services, street lighting, and, subject to the consent of the County of Orange, installation and
maintenance of median landscaping, aesthetic trimming of parkway trees, and street sweeping.

Upon formation on January 1, 1987, the District assumed responsibility for the various services
formerly provided by Community Service Area Number 21 and assumed all assets and
liabilities, including real property, from Community Service Area Number 21,

The District is governed by a five member Board of Directors elected by the registered voters
within the District boundaries.

B. Basis of Presentation — Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the nonfiduciary activities of the primary government. As
a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to
a significant extent on fees and charges for support. The District has no business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services, or
privileges provided by a given function or segment, and 2} grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenues are reported instead as
general revenues.

The fund financial statements provide information about the District's funds, including its
fiduciary fund. Separate statements for each fund category — governmental and fiduciary — are
presented. The fiduciary fund is excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial
statements. The District has elected to report the Capital Projects Contributions Fund as a
major fund since the District only reports two governmenta! funds.

-12-
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 1: Summary of Significant Accounting Policies {continued)
B. Basis of Presentation — Government-wide and Fund Financial Statements (continued)
The District reports the following major governmental funds:

The General Fund is the general operating fund of the District. All general tax revenues
and other receipts that are not allocated by law or contractual agreement to some other
fund are accounted for in this fund. The general operating expenses not paid through
other funds are paid from this fund. This fund correlates with Fund 10 in the District's
annual budget,

The Capital Projects Contributions Fund is used for the financing and construction of the
District’'s public facilities. This fund correlates with Fund 40 in the District's annual
budget.

Additionally, the District reports the following fund types:
Fiduciary Fund:

The Agency Fund is used to account for assets held by the District as an agent for other
parties and agencies. The assets held are related to the series 1993 park improvement
bonds, which are the liability of the property owners and are secured by liens against the
assessed properties. This fund correlates with Fund 50 in the District's annual budget.

Certain activity occurs during the year involving fransfers of resources between funds. In fund
financial statements, these amounts are reported at gross amounts as transfers in/out. White
reported in fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements.

C. Measurement Focus and Basis of Accounting

The government-wide and fiduciary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when the liability is incurred, regardless of the timing
of the related cash flows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

13-
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 1: Summary of Significant Accounting Policies (continued)
C. Measurement Focus and Basis of Accounting {continued)

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current peried or soon enough thereafter to pay liabilities of
the current period. For this purpose, the government considers revenues to be available if they
are collected within 60 days of the end of the current fiscal year. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences, are recorded only
when payment is due. General capital asset acquisitions are reported as expenditures in
governmental funds.

Property taxes, special assessments, charges for services, and interest associated with the
current fiscal period are all considered to be susceptible to accrual and so have been
recoghized as revenues of the current fiscal year. All other revenue items are considered to be
measurable and available only when cash is received by the District.

The District follows all pronouncemenis of the Governmental Accounting Standards Board
(GASB).

The following fund balance classifications describe the relative strength of the spending
constraints placed on the purposes for which resources can be used:

* Nonspendable — amounts that are not in a spendable form (such as inventory) or are
required to be maintained intact,

* Restricted — amounts constrained to specific purposes by their providers (such as
grantors, bondholders and higher levels of government), through constitutional
provisions or by enabling legislation.

« Committed — amounts constrained to specific purposes by a government itself, using the
highest level of decision-making authority; to be reported as committed, amounts cannot
be used for any other purpose unless the government takes the same highest level
action to remove or change the constraint.

* Assigned — amounts a government intends to use for a specific purpose; intent can be
expressed by the governing body or by an official or body to which the governing body
deiegates the authority.

+ Unassigned — amounts that are for any purpose; positive amounts are reported only in a
general fund.
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Rossmoor Community Services District

Notes to Financial Statements

June 30, 2020

Note 1:

Summary of Significant Accounting Policies (continued)

C. Measurement Focus and Basis of Accounting {continued)

The District Board establishes (and modifies or rescinds) fund balance commitments by

passage of an

ordinance or resolution. The District has not designated any level of authority for

assigning fund balance; therefore, the District Board can assign fund balance. When both

restricted and

unrestricted resources are available for use, it is the District's policy to use

restricted resources first, then unrestricted resources as they are needed. It is the Districts

pclicy to consi

der committed amounts to be reduced first, foliowed by assigned amounts, and

then unassighed amounts when expenditures are incurred for purposes for which amounts in
any of those unrestricted fund balance classifications could be used.

D. Assets,
1.

Liabilities and Net Position
Cash and Cash Equivalents

The District's cash and cash equivalents are considered to be cash on hand,
demand deposits, and short-term investments with original maturities of three
months or less from the date of acquisition.

Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the
applicable governmental activities columns in the government-wide financial
statements. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated assets are valued at the acquisition
value of the assets on the date on which they were contributed. The costs of
normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized. The District utilizes a
capitalization threshold of $5,000 and an estimated useful life in excess of two
years.

Long-Term Liabilities

In the government-wide financial statements, long-term liabilities are reported as
liabilities in the applicable governmental activities stalement of net position.

Property Taxes

Property taxes are levied January 1 of each year, at which time they become an
enforceable lien on real property. Taxes for the first instaliment are due on
November 1, and are payable through December 10 without penalty. The second
installment of taxes is due February 1, and becomes delinquent on Aprit 10.
Property taxes are remitted to the District from the County of Orange at various
times throughout the year. Property taxes are recognized in accordance with the
modified accrual basis of accounting.
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Ressmoor Community Services District

Notes to Financial Statements
June 30, 2020

MNote 1: Summary of Significant Accounting Policies (continued)
D. Assets, Liabilities and Net Position (continued)
5. investments

Investments are stated at fair value (the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date).

6. Compensated Leave Benefits

Fuli-time District employees earn twelve sick leave days per year and ten fo
twenty vacation days per year depending on years of service. Part-time
employees earn sick and vacation days at a pro-rated amount. Vacation days
can only be used after one year of employment. Upon termination, the District is
obligated to compensate employees for 100% of the accrued vacation time, and
up to 80 hours of unused sick leave. Compensated absences are recorded in the
long-term liabilities in the statement of net position.

7. Appropriations and Encumbrances

Unexpended and unencumbered appropriations of the governmental funds
automatically lapse at the end of the fiscal year for noncapital projects.

8. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actuat results
could differ from those estimates.

E. Revenues

Property taxes and special assessments are collected by the County of Orange on behalf of the
District and remitted to the District at various times during the vear. Reimbursements from the
State and the County are presented as intergovernmental revenues. Charges for services
revenues represent fees collected for the use of District facilities. Investment income is derived
from interest earnings and fair market value adjustments of the District’s financial assets that
are maintained in various investment types. Revenues not classified in one of the categories
above are presented as other revenues,

Intergovernmental revenue for the year ended June 30, 2020 consists of County street

sweeping reimbursements of $60,000. These intergovernmental revenues are presented as
program revenues under the public services function/program in the statement of activities.
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 2: Stewardship, Compliance and Accountability

A. Budgetary Data

Budgets for the General Fund and the Capital Projects Fund are prepared, approved and
adopted in accordance with Section 61110 of the government code. Budgetary control is
maintained at the total expenditure level of each fund. Any deficiency of budgeted revenues
compared to budgeted expenditures is financed from beginning unrestricted fund balance.
During the fiscal year, several nominal supplementary appropriations were necessary.

B. Excess of Expenditures Over Appropriations

For the year ended June 30, 2020, there were no expenditures in excess of appropriations
(legally adopted annually budget).

Note 3: Cash and Investments

Cash and investments as of June 30, 2020 are classified in the accompanying financial
statements as follows:

Statement of Net Position:
Cash and investments $ 1,131,439

Statement of Fiduciary Assets and Liabilities:

Cash and investments 106,512
Investments held by fiscal agents 372,302
Total cash and investments $ 1,610,253

Cash and investments as of June 30, 2020 consist of the following:

Deposits with financial institutions $ 160,644

Cash on hand A00

Investments 1,449,209

Total cash and investments $ 1,610,253
A7-
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 3: Cash and Investments (continued)

Investments authorized by the California Government Code and the District’s Investment

Policy

The table below identifies the investment types that are authorized by the District's investment
policy. The table also identifies certain provisions of the District’s investment policy that address
interest rate risk, credit risk and concentration of credit risk. This table does not address
investments of debt proceeds held by bond trustee that are governed by the provisions of debt
agreements of the District, rather than the general provisions of the California Government

Code or the District's investment policy.

Maximum Maximurn
Maximum Percentage of Investment in
Authorized Investment Type Maturity Portfolio One Issuer
U.S. Treasury Securities, Notes and
Bonds 5 Years 25% $250,000
Federal Agency or U.S. Government
Securities 5 Years 25% $250,000
California State Bonds, Warrants and
Treasury Notes 5 Years 25% $250,000
California Local Agency Investment Fund N/A 100% $75 Million
Orange County Treasury N/A 25% None
Medium-Term U.S. Corporate Bonds or
Notes 5 Years 25% $250,000
Bankers Acceptances 6 Months 25% $250,000
Certificates of Deposit 2 Years 25% $250,000

Investments authorized by debt agreements

Provisions of the debt agreements, rather than the general provisions of the California
Government Code or the District’s investment policy, govern investment of debt proceeds held
by the bond trustee. The table below identifies the investment types that are authorized for
investments held by the bond trustee. The table also identifies certain provisions of these debt
agreements that address interest rate risk, credit risk, and concentration of credit risk.
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 3: Cash and Investments {continued)
Maximum Maximum
Maximum Percentage Investment in
Authorized Investment Type Maturity Allowed One Issuer

Federal Securities None None None
U.8. District Securities None None None
Commercial Paper 270 days None None
Money Market Mutual Funds N/A Nonhe None
Investment Agreements None None None
Certificates of Deposit, Savings Accounts None None None
Municipal Obligations None None None
Banker's Acceptances 1 year None None
U.S. Government Agencies None None None

Investment in State Investment Pool

The District is a voluntary participant in the Local Agency Investment Fund (LAIF), which is part
of the Pooled Money Investment Account that is regulated by the California Government Code
under the oversight of the State Treasurer, Director of Finance and State Controller. The District
may invest up to $75 miflion in the LAIF fund. Investments in LAIF are highly liquid, as deposits
can be converted to cash within 24 hours without loss of interest. The balance available for
withdrawal is based on the accounting records maintained by LAIF, which are recorded on an
amortized cost basis. All investments with LAIF are secured by the full faith and credit of the
State of California. Separate LAIF financial statements are available from the California State
Treasurer's Office on the Internet at hitp://www.treasurer.ca.gov.

Interest rate risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways that the District
manages its exposure to interest rate risk is by purchasing a combination of shorter-term and
longer-term investments and by timing cash flows from maturities so that a portion of the
portfolio is maturing or coming close to maturity evenly over time as necessary fo provide the
cash flow and liquidity needed for operations.
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 3: Cash and Investments (continued)
Interest rate risk (continued)
Information about the sensitivity of the fair values of the District’s investments (including

investments held by bond trustee) to market interest rate fluctuations is provided by the
following table that shows the distribution of the District's investments by maturity:

12 months 12 menths
Investment Type Total or less or more
State investment pool $ 1,076,907 $ 1,076,907 $ -
Held by fiscal agents:
Money market 372,302 372,302 -
$ 1,449,209 $ 1,449,209 $ -
Credit risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Presented below is the minimum rating required by
(where applicable} the District’s investment policy or debt agreements, and the actual rating as
of year-end for each investment type.

Minimum Rating as
Invesiment Type Total Legal Rating of Year End
State investment pool $ 1,076,907 N/A Not rated
Held by fiscal agents:
Money market 372,302 N/A Not rated

$ 1,449,209

Concentration of credit risk

The investment policy of the District limits investments in any one issuer, except in the state
investment pool, to 25% of its investment portfolio. For the year ended June 30, 2020, there
were no investments in any one issuer (other than external investment pools) exceeding 5% of
the investment portfolio. There are no maximum portfolio limits for investments authorized by
debt agreements (e.g. bond reserve funds).
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Rossmoor Community Services District

Notes to Fimancial Statements
June 30, 2020

Note 3: Cash and Investiments (continued)
Custodial credit risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The custodial credit
risk for investrments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be abie to recover the value of its investment or
collateral securities that are in the possession of another party. The District’s investment policy
limits investments in certificates of deposit and corporate notes from one issuer to $250,000. All
other authorized deposits are subject to the following provision: The California Government
Code requires that a financial institution secure deposits made by state or local governmental
units by pledging securities in an undivided collateral pool held by a depository regulated under
state law (unless so waived by the governmental unit). The market value of the pledged
securities in the collateral pool must equal at least 110% of the total amount deposited by the
public agencies. California law also allows financial institutions to secure governmental agency
deposits by pledging first trust deed mortgage notes having a value of 150% of the secured
public deposits.

As of June 30, 2020, the District did not have deposits with financial institutions in excess of
federal depository insurance limits.

Fair value of investments

The District reports its investments at fair value in the accompanying financial statements. All
investment income, including changes in the fair value of investments, is recognized as revenue
in the accompanying financial statements.

The District categorizes its fair value measurements within the fair value hierarchy established
by generally accepted accounting principles. The hierarchy is based on the valuation inputs
used to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets
for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are
significant unobservable inputs.

The District does not hold any investments that are subject to measurement under the fair value
hierarchy.

Investments in the State Investment Pool, Local Agency Investment Fund (LAIF) are not subject
to classification in the fair value hierarchy.
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Rossmcor Community Services District

Notes to Financial Statements
June 30, 2020

Note 4: Capital Assets

A summary of changes in capital assets activity for the District's governmental activities for the

year ended June 30, 2020 is as follows.

Balance at Balance at
June 30, 2019 Increases Decreases June 30, 2020
Governmental activities:
Capital assets, not being depreciated:
Land $ 2,861,158 § - $ - $ 2,861,158
Construction in progress 4,000 6,762 - 10,762
Total capital assets, not being
depreciated 2,865,158 6,762 - 2,871,920
Capital assets, heing depreciated.
Buildings and structures 4,526,787 14,384 - 4,541,171
Computer Equipment - 5,353 5,353
Motorized vehicles 59,703 - - 59,703
Total capital assets,
being depreciated 4,586,490 19,737 - 4,606,227
Less accumulated depreciation for:
Buildings and structures {2,884,503) (161,275) - (3,045,778)
Computer Equipment - (319) (319)
Motorized vehicles (26,837) (4,509} - (31,346}
Total accumulated
depreciation (2,911,340) (166,103} - (3,077,443}
Total capital assets, being
depreciated, net 1,675,150 {146,366} - 1,528,784
Governmental activities
capital assets, net $ 4540308 $ (139604) § - $ 4,400,704

Depreciation expense was charged to the following functions/programs in the statement of

~ activities.
General government $ 165784
Parks and recreation 319
$ 166,103
D9
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 5: Long-Term Liabilities
Balance Balance Due within
June 30, 2019 Additions Deletions June 30, 2020 One Year

Long-term debt
from direct borrowing:
Loan payable $ 13,015 § - $ (5838) § 7177 % 6,196
Other long-term
liabilities:
Compensated
absences 32,381 38,973 (31,271) 40,083 30,864

Total long-term
liabilities b 45306 § 38,973 % (37,109 §% 47,260 $ 37,060

L.oan Payable

On August 15, 2016, the District financed the purchase of a truck for $27,784. The loan bears
inferest at 5.99% a year and matures on August29, 2021. The total principal amount
outstanding at June 30, 2020 was $7,177.

The District's outstanding loan from direct borrowings of $7,177 are secured with the truck as
collateral. The District's outstanding loan from direct borrowings contain a provision that in an
event of default, the timing of repayment of outstanding amounts may become immediately due

or the vehicle may be repossessed.

The annual debt service requirements for the loan payable outstanding at June 30, 2020 were
as follows:

Fiscal Year
Ending June 30, Principal interest Total
2021 $ 6,196 § 262 $ 6458
2022 981 7 988
Total $ 7477 % 268 $ 7446

23
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 5. Loeng-Term Liabilities {continued)
Special Assessment District Bonds

On June 10, 1993, the District issued $5,000,000 of Series 1993 Limited Obligation
Improvement Bonds for Landscaping and Lighting Assessment District No. 1991-1 (Rush
School Site Acquisition Project) in accordance with the provisions of the Municipal Improvement
Act 1915. The bonds are the liability of the property owners and are secured by liens against the
assessed properties. The District acts as agent for collection of principal and interest payments
by the property owners and remittance of such monies to the bondholders. Neither the faith and
credit nor the general taxing power of the District have been pledged to the payment of the
bonds. The bonds bear interest at 6.2% a year and mature on September 2, 2021, The balance
of the bonds outstanding at June 30, 2020 was $445,000.

Subsequent to the year ended June 30, 2020, the District transferred all remaining funds in the
Special Assessment Agency Fund (Fund 50} to the fiscal agent, and fully redeemed the
outstanding bonds on September 2, 2020. Fiscal year 2019-20 was the final year that special
assessments for the Series 1993 bonds were lien against the assessed properties.

Note 6; Transfers To/From Other Funds
Transfer in:
Capital Projects
Contributions
Transfer out: {Fund 40)
General Fund (Fund 10) 3 75,000
$ 75,000

The $75,000 transfer from the General Fund to the Capital Projects Contributions fund was
approved and budgeted for capital related projects.

24~
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Rossmoor Community Services District

Notes to Financial Statements
June 30, 2020

Note 7: Risk Management

The District is a member of the Special District Risk Management Authority (SDRMA). The
Authority was formed under a joint powers agreement pursuant to California Government Code
Sections 6500 et seq. and 900 et seq. to provide a general liability, automotive liability and
property damage, and errors and omissions risk financing for the member districts. Contribution
development is based on the particular characteristics of the member districts.

The following audited financial data is presented as of and for the fiscal year ended
June 30, 2019 for SDRMA (most recent data available):

Total assets $ 117,357,664
Deferred outflows of resources 590,733
Total liabilities {61,466,303)
Deferred inflows of resources (117,531)
Net position $ 56,364,563
Total revenues $ 75,858,836
Total expenses {74,079,006)
Change in net position $ 1,779,830

The District’s precise share of the Authority’s assets, liabilities, risk margin and changes therein
during the fiscal year are not available.

Adequacy of Protection

During the past three fiscal years, none of the above programs of protection have had
settlements or judgments that exceeded pooled or insured coverage. There have been no
significant reductions in pooled or insured liability coverage from coverage in the prior year.

Note 8: COVID-19 Considerations

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(COVID-19) a global pandemic and recommended containment and mitigation measures
worldwide. The COVID-19 outbreak in the United States has caused business disruption
through mandated and voluntary closings of businesses and shelter in place orders for all but
those deemed essential services. While the business disruption is currently expected to be
temporary, there is considerable uncertainty around the duration of the closings and shelter in
place orders. As a result, the outbreak has caused uncertainty in the financial markets. The
District's office was closed to the public and because the District's major revenue sources are
directly impacted by these events, it is probable that this matter will negatively impact the
District. However, the ultimate financial impact and duration cannot be estimated at this time.
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Rossmoor Community Services District

Required Supplementary Information
General Fund (Fund 10}

Budgetary Comparison Schedule
For the Year Ended June 30, 2020

REVENUES
Taxes
Special assessments
Intergovernmental
Charges for services
investment income
Other

Total revenues

EXPENGITURES
Current:
General government
Public services
Parks and recreation
Capital outlay

Total expenditures

Excess of revenues over
{under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers out
Total other financing sources (uses)
Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$1,010,370  $1,014,695 $1,042573 $§ 27,878
356,040 356,040 358,893 2,853
65,400 65,400 60,000 {5,400)
181,000 181,000 131,762 (49,238)
24,000 24,000 17,897 (6,103)
22,000 36,870 42,449 5,579
1,658,810 1,678,005 1,653,574 (24,431)
814,940 870,625 830,603 40,022
284,550 289,550 298,147 (8,597)
333,988 359,126 298,762 60,364
47,850 57,450 74,755 {(17,305)
1,481,328 1,576,751 1,502,287 74,484
177,482 101,254 151,307 50,053
(150,000) {75,000) {75,000 -
(150,000) {75,000) (75,000) -
27,482 26,254 76,307 50,053
1,003,299 1,003,299 1,003,299 -
$1,030,781 $1,029,553 $1,079606 § 50,053
-27-
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Rossmoor Community Services District

Notes to Required Supplementary Information
June 30, 2020

Note 1: Budgets and Budgetary Accounting

The annual District budget for the General Fund is prepared, approved and adopted in
accordance with Section 61110 of the government code. Budgetary control is maintained at the
total expenditure level of each fund. Any deficiency of budgeted revenues compared to
budgeted expenditures is financed from beginning unassigned fund balance. During the fiscal
year, several nominal supplementary appropriations were necessary.
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Rossmoor Community Services District

Capital Projects Contributions Fund (Fund 40)
Schedule of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual

For the Year Ended June 30, 2020

REVENUES
Other

EXPENDITURES
Parks and recreation
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges
Total expenditures

Excess of revenues over (under)
expenditures

OTHER FINANCING SOURCES
Transfers in

Total other financing sources

Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

Budgeted Amounts Actual Variance with
QOriginal Final Amounts Final Budget
- $ - 5 - s -
- - 133 (133)
139,520 69,013 26,499 42,514
5,875 5,875 5,838 37
625 625 621 4
148,020 75,513 33,001 42,422
(146,020) {75.513) (33,091) 42,422
150,000 75,000 75,000 -
150,000 75,000 75,000 -
3,980 (613) 41,909 42,422
5,440 5,440 5,440 -
9420 § 4927 § 47349 § 42422
-30-
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Rossmoor Community Services District

Statement of Changes in Fiduciary
Assets and Liabilities —~ Agency Fund (Fund 50)
For the Year Ended June 30, 2020

Beginning Ending
Special Assesment Fund Balance Additions Deletions Balance
Assels
Cash and investments $ 251,301 $ 230,880 $ 375679 $ 106,512
Investments held by fiscal
agents 369,900 231,369 228,967 372,302
Assessments receivable 2,932 3,279 2,932 3,279
Total assets $ 624,133 $ 465,538 $ 607,578 S 482,093
Liabilities
Due to bondholders $ 624133 § 465538 $ 607578 $ 482,093
-31-
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